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INSTRUCTIONS

QUESTION ONE IS COMPULSORY

ANSWER ANY OTHER TWO0 (2) QUESTIONS. ALL QUESTIONS CARRY EQUAL

MARKS.




Question 1 (Compulsory)

a) Explain clearly, in your own words, the transactions that occurred in the following

cash and bank accounts. All amounts are in USS.

Cash Book of S. Shoko for the month of June 2021

Date Details FO | Cash | Bank Date Details FO | Cash Bank
2021 Capital 1500 2021 Rent 28
June 1 June 3
4 Cash C 1060 4 Bank C 1000
7 Stationery 15
20 Pool Table 18
repairs
27 Mapurisa 279
28 Purchases 125
29 Motor Van 395
30 Motor 15
expenses
(10
marks)

b) Assume that you the owner of Mukanya Enterprises. Your job involves the

procurement of various products to be sold. Highlight any five (5) reasons why one

can return some of goods to the suppliers.

¢) Explain the term Financial Management and discuss its importance to an

entrepreneur? (10)

6))




Question 2

Your friend has recently received a lump sum of money from his/her pension fund and is
deciding to form a company. Identify the characteristics of the two types of companies that
he/she can start and in each case show the advantages and disadvantages. (25)

Question 3

What are the factors that must be considered when starting a small business, and what
challenges are normally faced by the entrepreneurs? (25)

Question 4

Identify and explain giving examples the components of a Business Plan. (25)

END OF EXAMINATION



